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,l .. Sevent.h Five Year Pran outlay is over Nu. 16000.0 m.
L*---=.lc_L.include expenditures for large invest,nenE
l. "hicn have been kept, outside Ehe plan outl.y. The
I 
'raiso envisages a very ambiEious _growth raEe of ' 5y" per

I u-, and has made the achievement of self relience o.ne 'of
i {cs c i{port,anL goals. The success cf _ the plan would
i i Srr." depenc -among oLher f actors largely upon a f iscal
I i t Ehat would be conducive Lo growLh-and at the same time
, '_t.'ie adequate resources to reduce excessive dependence
l;-=-.i.ernal assistance, rn order to move towaids Ehe
li .'=:rent 9f the goal of self relience Lhe Royal Government
lj ..- ccmmi t t,ed Eo t,he ob j ec Eive of being ablL to mee E the
ll =- marnE.enance of essential services from domestict.._-I --:' i
'i - c rde r Eo s trike an accep E,abl e balance be tween revenuej :=-:.tenarrce.cost i!."_Government had in !he past resort,edll - ::'. cut s .in tlq budget, Further cuts aie no longer
| ., =ole and would affect the quality of services. HenIe,i =: -: rt now is to enhance Ehe revenues. During the| :-- -. ?lan pericd the cos t, of maintenanee is likely !oj :.: least Nu. 8511.0 m as compared to Nu. Ag73',A mj '; :re sixth Plan period. The Lotal revenue colrected

a:

Ehe sixEh Five Year Plan has come to an end and theh Five Year Plan commenced on Is t Jury Lggz. rr1 ordert:-l J. the objectives enshrined in the seventh plan it,
es iary Lo review al,i improve the t.ax policy of Ehe' ,.tnqrnmen t . Taxa L ion ,rnus t be made a ma j or po licynentl^Eo promote gr:owth,\ regulate exEernal tradL and:quiEable , dist,ribution, of income. . GeneraEion ofe is only one of Lhe obj ec t,ives of t,axation.

::e Sixth Plan is Nu. 4700.0 m, and by Ehe fiscal::l-92 E,he revenue receipL of Nu. 1064.0 fu was adequaLe, :ver 90'A of the cosE of maintenanee which was
'. - . 0 m . During the Seven t,h Plan t,he t,o tal revenue:s liu.7636.0 m which is adequate to meet only 9O"A
.:ainF.e:ance cosE, of Nu. ASif .O m, The taik ofrq I :e',,'enue of Nu. 7636.0 m would require expansion

=x'oase and strengthening of the tax administraEive

Contd., "2/-
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.= ljhiIe the revenue t,arget is rather ambitiousl::::sari' Eo noEe that taxes f orm only about 30 per certt
-;- ihe tulal revenues. This shows uhat Ehe Royal Gbvernment,.; .tili heavi.1,"* dependent upon non-t,ax recetpts fromi. 'ernr"rient corporat,ions, department,al enterprises and oEher
' . -. i F-al receiprts . -Tax revenues mus t, , in the long run , f orm'.-.=- nain sourc,e of revenue. Howeverr given -the presentij3-c-=concnic condiEions in BhuEanr conc.eited efforts wtll'r'.'€ Eo be made Eo maximize the revenues f rom the non-Lax

:..','ing realistic levels of user charges, f ees eL,c. for
:-.'::c servi.ces and increasing the tariff for power and other'.,.::ii: uciliLies. ' . ,,

'"hil,e formulating the new tbx policy, care was Eaken
=r.s.:rc Ihal rural t.axes affecEing the tommon people were::,areased. Such rural t.axes are present.ly not cos L-::i-ve and the rurar b"ople in any ".sl already contriburte
- -i:canily in terms of labour for projects. Major changes: -ace only in sales tax, urban property tax,- and clsh
- :a:':. Sr:me changes were also introduced in the salary
' Ti e main emphasis was on rationalizat,ion of the taxes
-;:ri of the Governments objectives. The tax poiicy

. :.s t werE; gulded by the f ollowEng princlples:
, RationaLizaLion.of Ehe tax structure
. E:;i-rans:-iJn of the tax base
. FromoLion of Savings and Investment,
. Discourage consumpl-i-on in general
. Correct Lhe trade imbalances '
, Ensure equity
. Simplify administrative procedures

: is expected Ehat Ehe'new Eax poJ-icy would promole
. ienerate revenue and also help Eo reduce imbalances

.-:i ternal trade.. It is also the endeavour of the-=:i Lo review the tax.pol-icy from t,ime to t,ime in
- ;ith the changing needs and potentials.... s, ! c D

,:41LOrlf,G"."-ir'-
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- :1e iormur"ation of t,he present !"* p!1i_cy the Ministry--::r:e ,.as fortunate to receive derailed comments and:: : - l;rs f rom tax_experts f rom the rME mission who were': a ai'ssicii " The- IMF missi.on uro"ary endorsed t,he Eax: a:i na'-ie severar usefui r..eccm*rndations for f,rther:,'=-:nts i.n Lhe near futr_lre.

'' -1.: :.r, p"Ii:I-1" parL.'of a geheral effort Lo streamline: -: :: - and rnonetarr poriiy measures aimed a t promo t ing" . - ::: sus r'ain"brli ry. App.opii;r" changes wirr er.s'::--_.-", about in !h" ifq:rt-iegulations. _The GovernrnenE" -: , = a cl":ar egt tariif system to ,.pr".I il;;EaLive:: - - : _ l: sj and make the rules transparen t, t o aL I_ .

i::x poliey williiie 1989 Eax
i lggz.

sgpercede all Lax policy directivespoiicy. and come into 'force .-;;;;
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ilcvisions havc b_cctr tttadc kccpirrg in rrrirrd [lrat in r.lre rncdiurn to long
run all the lvlunicipal Corl>orations should bccornc sclf sustainable ii
i-:.icc[ing its rccurring and maintenance expenditurc anci that taxcs should
bc commcnsuratc with thc rcsourcc nccds <lf tirc Municil>al Corporationsior providing such scrviccs.

FQpe,-,ding 9n tire level of infraslructure anci quality of services providjd,
ioir')s have bcen rcclassiflcd as foilows:-

1, Group 'A' Towns

'l'hinrphu
Phuntsholing -

1.
.)

Sanrdrup Jongkhar

Group 'I]'Towns

1. Gaylcgphug
2. 'i ashigang
3. Ivlongarti. 'tbrrgsa
5. Paro
6. Sarnchi
7. Sarblrang

Group'C''l'owns

Shcrngang
Jakar

Chirnako-tl1j
Darnphu
\Vangdiphodrang
i)unakha
!)cnragatshcl
Gclrntu
Dcotirang

Grcup 'I)' 'I'owns

, Lhuntshi
I Clrcr-rgrrrari
j. Kangh"rng
; I)iafanr
: llhangtar
: I)agapcla

Lanridara

ll:.ssilicatir:ns wiii bc
-l'- r rlnq

rcvic;r'crl 1;criodicaliy for any irecessary

t.
z
3.
4
5.
6
7.
&
9.
10.
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) For purposes of c'vernnrcr-rt acc;uisitio,, tric Lhengyal shungtsrrogdccisio' of Ju'c z6Lh, ipge ,iir .";i;;i;;-irrcsl>ccrive of aboveclas."illcations or any rcvisions tlrcrcof.

) I)ur{r,g tlrc Ttrr lrivc ycar l,ran rt rras bccn dccidccr. by trre l(oyar(lr-:vt:nmcnt trrat sclcctcd t,wns arc to be rcrocatecr to new sitcs.'l'he flollowing towns which are to bc .eloc"teJ wilt not be liablc for
^ny *unicipar taxes untir proper estabrishment of the ne{vLoivrrship:-

1r, Irurtaklia

? Wangdiphodrang
3, Dagana
4. Lhunrshi

2, IVganglarn
O Kaiikhola
7, Sibsoo
B" Pcrnagatshcl
9, Jakar
1C. 'i'ashiyangtsiri
1.1. Shernga.trg

L,arrci 'I'ax: (Wlth etl.cct froru 1st Jarrua ry 1g9il.
- I:i','iew of a substanlial increase.in t]re lard value and usc, the land uxiras becn reviser..l as iollows r_

I ,i,Jroup 'A' Towns ,

llcsidcnrial tand
Coiruncrcial/inriustrial Land

Group 'li' Towrts

Itcsidcntial Land
Cornmcrcia i,/l ndus t.ri al Lancl

$roup 'C' T.'cwrls

Itcsiclcntiai land
Con:rnerci allln dus t rial lanc[

i)
ii)

i)
'n)

25chls<1 [t
50cirzsq. ft

2Oclrlsc1. fr
, .i0ch/sc1. it

Jt

1 5ch,/sri. ft
30ch/sq.fr

i)
ir I

Group ,-I)'Towus

i.t , Ilcsidcnii;r.l lancj
ii) Cilsrrrrcrcial/lrrtlustrial I;rrrci

1()ch/.sr1. [r
2Oclr/srq.lt

tr/l

rt
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i}!1$:'clo0urcrrt 
Inrrt|l'rx r (wrrrr cr[ccr.ft.,,r J.or Ja'uary

JX'fi|:1:l;l');,:;l,lll.ll:l:1. l,11 ;.r1.,jil r,r: rt:vrctr r,r :rtrtlrrorr r.o rtrcLarrd'l'ax @ 25% o[ tlrc t-a,rJ ,i:ax a1ll:llcablc on ,

:T;ll,][i;.,,-*y".tilil.,.:'f ffi?'j';H,l:,i'ir"ili:"fi jHi.ixH
nicipaltion,

lanrl 'r'Ilotrue,t a,d Developurc,t l:ees: (wtt' erfect fronr il0tll /rugust 1992). r -
vi';rv of ?^ yery_high developrnent cost to trre Governmenl in the
; :: :, * "' I .:Tj'"i: ::' u 

:,:: - t'.$, .;;';" i,', J' 
"' 

I p p r v, p ow e ri.rreclions, drainage erc., .r'e .",., t ru" u;; ;;;ir#[yrJi,rIr?l

A.l.lounent ancl Developmcnt l;ees shall be as follows:

Cornnrercial/
Industrial
I(atc'lSq.l;t.

p 'ril I'own
I-and lrrice
Dcveloprnent Cost

'lcral

p 'IJ'I'own
iand Pnce
Dcvclopmcnt Cost

1'otal

p'C'lowrl
land Prir-e

Itcsidcrrtial
Ikte/Sq.l;r

Nu. 2

Nu. 10

Nu. 12

Nu. 1,50
Nu.4,50

Nu.30

Nu. 7
Nu. 23

4
11

Nu. 6.Ur) Nu. 15

Nu.
Nu.

Nu.
Nu.

Nu.g 2
Nu. 8

Dcvelopmcnt Cost
I

l"qal

1

4

Nu. 5 t.,"u. 10

tlcup 'D,Town
I tand price
i' Development Cost
i' l'G,xl Nu.3.utt Nu. 5

' bau ltrouse [ax: (Wlth cll.cct from lst Jarrnary L993).

Nu.0.50
Nu.2.50

Nu. 1

Nu. 4

le;<isri,g annual urban Iiousc tax srrarI co,ti.uc 
^t 

ttr" sarnc ratcs
f,:,H.3;13Xi ljX:l::rf*;_ii1; b;";,-;;i"ilJ,L,, or a ,,c,vreferrcd ro as Ilouscs in aclditio,;i" u;,rii,l'Jl]

45
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:icn of buildings a.cJ ,ouses wi, be bascd 
', tirc forowi.g criteria:

Iluildings llouscs

il'I!nirrrurn size I\.ti'irrrurrr space llrinirrrulrrsize Detacrred/semi.Aparltllent Apartnrent llguse detactred
ltde p en tlen t
II o uses

;\bovc 1260 sq.ff Sirriirg/Dirring Alrcvc lSL'sq.tt Sitrin&/Dinirrg(120 sq.nr.) .1 
3 bcd roorns ,

z roircts/batrrs 3 iicd rooms

regrrcn/sror " ?il1[:Ji;,t'
Car.rgc/Scrvant,s
qLtirtcr.

a
11

cl, *

8_75- i259 sq.tr Sirring/Dirirrg
(85 sli;1.)t 2 tlcrl Ro,.rrrrs-

2'l'oilcrsiUath
KirchclVStorc

5li *;, iri.ii SittiltgrDirirrg
(;0 sii.ri:i I Bcd roorn

i Toilct8rrh
Kitcircli

" ii2-5ti7 sr;.tr I Rrxrnr
(:,2 srl.nr) 

,KiclrcnToilct/llath

i2U)- 1499 sq.{t SittirrgrDining
2 bcrj rilrrrrns
2l'oilcts/ilath
Kitchcn/Storc

874-l l99sq.tr SirtingiDining
i 8cd Roorn
I Toilct/Batir
Kiiclrcrr

5H)-87] -sq.lt I l(oorrr
Kitclicn
lirilcUil:rrlr

Irc-usc a;rd Co[age, <.r[ 1:crn:ancnt

gcl.

cl,g

cl. ii
it irotist inrir-.tuc.s liur.:gelorv, Dul;icx
- I,)CrrI ia I tC:n i.,.;tru ctu rc.

iA unit is dcfincrJ as citltcr a shop and officc or dwctfing urrir.. wrrcrc ,nc shop or officc orxarchousc occupics largc spaces, u'ir wourd bc catculatlcJ;;;'"';;rc[ ar*,i o[ ?71 sq.tL pcr,uni.- 
:-*-

\tn
'\!
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n.'* f
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IIOUSE'fAX ltA'lES: (ltates pcr unlt pcr annuru)

Blrlldlngs

l) (irou1r.'N 'l'owrr

a) lst Class tluildings

b zicl clats lluildings

;i 3rd Class l)uildings

;) ZU chss lluildings

ii) GrouP 'D' Town

* 1st Class

b) 2nd Class

c) 3rd Class' d) /rth Class

iii) GrouP'C"l'own

a) 1st Class

tr) 2r'rcl Class

c) 3r rd Class

d) 4th Class

IIous es..'

Type of Ilouse

a) Class I

b) Class ll
c) Class lll
O Class lV

Iluildings
Iluildings' Iluildings
Iluildings 

,

lluildings
Iluildirtgs
lluildirrgs
tluildirrgs

//'
n/\-

Nu.100/uriit 1l.a .i- ,''
Nd. Z5lunit p.a " r

Nu. 3O/unit P.a "
Nu. 20lUnit P.a

Nu. 75lUnit P'a
Nu. 50/Unit P'a
Nu. 25lUnit P.a
Nu. l5lUnit P'a

Nu. 50/tlnit p.a

Nu. /rOltjnit P'a
Nu. 2OlLinit P.a
Nu, 1O/Utrit' P'a

Nu. 25ilinii P'a
Nu, 20ll.init P.a
Nu. 10/l.Jrrit p.a

Nu. 5/LJr-rit p'a

il 1st Cl"r'rs lluiltlirrlis

6 znd Class lluildings

; JtJ cla'qs iluildings

il Zrt, Class lluildings

iv) Group'D"1owu

Nu.500iUrrit p'a '
Nu.300/tinit p'a
Nu.200/Litrit p'r
Nu,100/$rnir p'a -

I-and l)ernarcation Fee: (Wlttr etfect from L0th August A99Z)"'

ln view o[ ttre increasc in the cosl o[ such servic.es' lhe fces have becn

rcviscci to 20 cheltrums pcr s<1,ft oi Nr. 1,000/- *',iricir evcr is more'

,l/
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f . iluildings

(lla.s.s I .

(lla.ss lt
(lla.s.s lil
(lla.s.s lV

2. Ilouscs:
(lla.ss I /rA

Class ll 3)
Class III ZA
Class lV i0

Nolc:

.05..

tyl,
03
02

20,
15

10

., 05.! 
-<-g4

,f

'i

Lrc applicablc :-

Ilrbllerty Tra'sfcr 'r'oxr (rvrtrr cfl'cct ir.,r* r,ttr.August 1992).+. -"-,

l}:,:|jjii'*t.t"t" charged at JoTo of salc vatue ,f rtrc pror)c,rry slau bc paicr

Prc'scnt cxctttlll'itlns frottt all [axc.s ftrr trarrs[crs bctwccn irrlrrrcrjiatcfanrily rircrlbcis *i1 ."iiii,r; "' t)clwccrl irtltttc

lr,fr:;|;1'e 
ramilv members mav be defincd as husband, wifc and 

' .

-f ' scn'lcc chargcs: (wrtrr 
"rr".a 

fronr lst August 1992).

scrvice chargcs for providing municipar scrviccs such as watcr supply,roads, srrccr rigrrti'g'ancl garrlagc,coilccti"i, ,r,rrr-b;;i;r;;.j,r'"rr urbanarcas whcre such scrvi.cs ir. av"airabrc-; J,; i,o*rrg rarcs:_

d ltcsfuJe,trar u,r(s: (rtatcs l;ascd ,, ur.rirs 1>cr rrrorrtrr)

Catcgc;ry warcr E:,',?iffi,, iilffi- ,r 
orarcharges chargcs .iirrg.i

1.0.-

u8
l{t
Ul

40_

N
20
10

r5
13
il
(y)

3Q)'
25
20
l5

100
75
50
25

Watcr churgi:s. if rrrctcrcd, will bc u,, ,.,uri#r?r.

b) Corn'uerclaV Lrdustrlal Untts
'Ihe following nronthly ratcs will

. (lktes per unit per

1. Srandarcl Shops &2. Ilptcls :

a) lst class(Singlc roorn clrargc, l)cr roorn(Nu.200/- anrl al>ovc 1r". ,r?gt,t)

?t 2rrd clas.s (Nu..l0l - Nu. ty)) t)cr r()or)lc,' ijcononry (Nu.100 and bclow) 1;cr roonl

rrrontir)

Ilestaura,trts : Nu.60/r:?

Nu.15l- ,

Nu.10/-
Nu. 7/- r '

/t8

I

-#"



\,t' Iit.iir (ii'tllc fact llrat tirc l]uilding l'lan t)roccssiltg is n,ot oniy tintc
i'ii!r,.irrii;--r:t bul a1:;o rr:<luirt:-s regular visits to sitcs, tlrc ratcs havc
i: ;,-i irrcrcxscri as foliows:

aq;ti^dirig illan
ilti.g',;i'; L792>.

,tl
<Lt

l,rocessfurg Fccs : (Wlth effcct .frour l0th

r:i:iiciirLg plan proct:ssing fees n'u.100Ui- per plan

Nu. 500/-

(Wtth ef{ect froru 10th August

- j,loiiiflcriticir, Ixiensiorl etc.

lir-' .;.-ic I'a.uk cleanhtg Charges:
'i t. i't
^ .," -1.

I-il:,, t.,": incrcasc in [ucl irricc and labour cost, tlro Sc1>tic'l'ank
:ii';i1:ing clrargcs li.ivc bcr":n reviscr-l @ Nu.1U00 grcr tank on uscr
iillr::^c !:as.is.

4r)

x

*
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